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' December 17, 2013

| A.c.lvisor (B & C !.‘Fi') | _
5 Telewm Regulatory Authonty of Indla
I_Mahanagar Doorsanchar Bhawan =
f]awaharlal Nehru Marg, -

'_ N__e_w Del_hl-ll_O 002

'Sub Consultatmn Paper dated December 03 2013 on ”Mrgratlon of FM Radlo Broadcasters
: from Phase-II to Phase-III" : . - : S

. Kind Attn: M. Sunil Kumar Singh'%!l. o

:Dear Mr Smghal
At the outset we apprec1ate the opporturuty given by the authorlty to prov1de our com:ments on_ o

- the Consultatron Paper referred heremabove

We are enclosmg our comments in this respect. for your reference and records and it may be

= otecl that the above views/ recommendatlons/ sublmssmns/ suggestrons have been made by :

s without pre;udrce to our legal rights and contentions with regard to ]unsdlctlon and other

E "'_-=;"1eg'al issues and we reserve our right to modify our response at any time.

Thanking You
Yours Faithfﬁlly,_ :

(Chief Finance Officer)®, .
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 ISSUES UNDER CONSULTATION

Ql What should be the date of mlg'ratlon for FM Radlo operators to mlgrate from.
_ Phase-II to Phase-III? : L :

o We propose that the mlgrahon to the new regulanom govermng Phase I ie, 31gnmg of Grant L
of Permmsmn Agreement (GOPA) should be done at the earhest posmble more spec1f1ca11y by
1 Aprll 2014,

Iushflcanon

The regu]atlon changes w111 prov1de clanty to the existing: players and its 1mmed1ate: o
: '_ 1mplementatlon will result in early accrual of these beneﬁts to the radio operators which
in turn will heIp the Phase III blddmg process ' - .

~-2. Phase III auctlons were announced on 12‘h March 2012 in Pre51dent of Indla S address to
_ Parliament. Since then, there is no ¢onfi rmation on the’ date of auctions Whlch has
'created lot ot uncertainties with respect to the future of - the lndustry As most of lhe
Phase II licenses are coming to an end, we strongly urge that the migration should happen

at the earliest in the 1nterest of the stakeholders and the survival of the industry.

3. Mi'gration of Phase 1] operators to Phase 11 is 'a'n independent process and will help the
Phase 111 auction process, therefore should be done prlor to commencement of Phase 111
auctlon ' |

Q2. Do you agree that period of permission of the existing Phase-II operators, on
their migration from Phase-II to Phase-IIl, should be 15 years from the date of
mlgratlon'f‘ In case the answer is in the negative, please suggest the alternatlve period
of permmsmn’ -

We are of the view thal the period of pernﬁssion should be 15 years from the date of expiry of
10 year license under phase I instead of date of migration
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: lushfrcatlon

1. Since alI operators have pald in advance a surn of money for a ten year llcense rt 18 only
fair that the entire ten year period is completed before commencement of fresh lease of X
15 years. ; RN

"'QS Do you agree with the methodology of chargrng rmgratron fee, as NOTEF mmus
the resrdual value of Phase-IT lrcence, from the exlstmg Phase-II operators on their

» mlgratron from Phase-II to Phase-IH” In case the answer is in the negatwe, pIease'-_}'. =

: 'suggest the alternate methodology to charge the. mlgratlon fee - e

1_ We do not agree w1th the proposed methodology of determlmng mlgrahon Fee-__ .:
' as indjcated in the consultatron paper for the followmg reasons: o

. As per the MIB S plans, Phase—III auctrons are berng conducted only for a

limited number of frequencies in the ma}or markets Accordlngly the brdj e

- of these frequencres will lead to factor a scarcrty premnrm in. the brddlng o
'prlce of Phase III. SIS SRR

. 'We suggest that the m1gratlon fee shouId ablde the prmcrpal of rnlgratlon BRI
~ followed during migration from Phase [ to Phase II and’ should be
computed as the average ‘of OTEF of all bids mcludrng vacant ones in that' T

~city.

2. Since the nngratlon date w1ll be after exprry of 10 years license under Phase II So - i
there W111 be no residual value of Phase 11 Ircense o

Q4 Stakeholders may also provrde their comments on any other issue relevant to the
present consultation. A .

1. Werequest that a deferred payment plan for NOTEF be considered.

The recent spectrum auction polices for Telecom have a deferred payment plan The
same benefit should be allowed to the FM Radio industry, which as an industry, has just
about reached break even stage and the industry now needs to invest not only in
extension but also in a massive growth jump in terms of number of stations and cities
covered.
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N ._Therefore we propose

1. An Upfront NOTEF of i
2 Moratonum Period
. 3. ‘Interest rate of L _ : S L
v Balant_e payment SRR Armually over the extenbwn penod RO

2. Relaxation in one of the preconditions for 'P‘h.ase-.l-i-t_n_xfigmuaﬁ;{ L

. "_"'One of the precondltlonb for lgrauon (Reterence to claube'-l_.'d ot consultatlon:.-'__
£ :-.'L_'_paper) was to get a clearance from BECIL for paymerit of all outstandin g’:dues S
- -and to resolve all the dlsputes with: ex1stmg FM radio pe _m15510ns/ operatmns '
- As this matter is sub]udlce ‘betore honorable ngh Court. of Delhi and we are
S _'uncertam about. the timelmes for Closure of the same _We beheve that thls;._ i
o '-'-'_precondltwn should be set_ 51de e

~ For HT Media Limited

' (_Chief Einanoe _Offl_'
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